A
ADA ..o 140
AITOZANCE, ..cceveeureenreeereeneeenneenreennens 166
average daily allocation,..................... 140

average loser, .. 47, 49, 55,78, 79, 80, 81,
82,96, 97, 98, 99, 100, 115

average winner,47, 49, 55,78, 79, 80, 81,
82,96, 97, 98, 99, 100, 115

averaging down, 86, 87, 92, 99, 202

beliefs,.162, 166, 167, 171, 173, 174, 182

broker, 14, 19, 37, 38, 51, 53, 56, 91, 124,
125, 126, 127, 128, 129, 130, 131,
158, 159, 171, 175

brokerage, 16, 26, 127, 128, 129, 130,
134, 135, 153, 171

business management, 13,16, 17, 152

business plan, .. 14, 16, 17, 18, 20, 21, 24,
34,41, 43, 44, 74, 154, 157

C

capital allocation, 34, 39, 58, 65, 70, 121,
124, 131, 132, 133, 134, 135, 136,
137, 138, 139, 140, 141, 150

cash flow, .... 16, 18, 29, 32, 34, 154, 162,
163, 164, 172

checklist, 35, 160, 175

commission, .... 47, 49, 51, 53, 62, 64, 91,
118, 121, 128, 129

[70) 11 1 Te] £ T

contingency planning,
143, 157, 159

corporation, 26, 28, 29, 30, 31

correlation, .... 19, 34, 145, 146, 147, 148,
172

D
D, 119, 144, 210
QIEE, e 178
discretionary exit,..........cccouuuee.. 72,73, 74
doubt, ....covviiiiiiiieee 151, 167, 180

Index

215

drawdown,..25, 48, 49, 54, 73, 93, 94, 96,
97, 98, 108, 119, 163, 166

E

E, 63,111, 137,138,213

entity, ... 14, 17, 26, 27, 28, 29, 30, 31, 42,
74

entry signal,
181

errors,.35, 36, 61, 74, 105, 118, 119, 143,
152, 157, 158, 159, 160, 161, 178, 179

exchange, 40, 66, 126, 128, 213

exit strategy, 47,50, 56

expectancy, 46, 47, 48, 51, 52, 53, 56, 63,
64, 65, 69, 70, 71, 76, 84, 86, 87, 88,
99, 104, 106, 107, 111, 121, 122, 132,
134, 135, 137, 138, 140, 142, 150,
151, 155,157, 170

11, 14, 35, 57, 60, 61, 72,

F

164, 165, 167, 180
fixed dollar position sizing, 87, 89, 90, 98
fixed percentage position sizing,.. 98, 199
frequency distribution, 108, 114, 115

H
health,......ccvvvvveeeiiiiiiiiiiinns 45,151, 178
heat, portfolio,.......cccocveevuieernnnenn. 91, 135
historical testing, ............ 58,62, 121, 142
NOPE, e 167
hypothesis, .....58, 60, 184, 185, 186, 187,

189, 191, 193, 196, 199, 202, 206

I

implementation costs,47, 48, 51, 118, 181

implementation errors, .. 13,75, 114, 119,
132, 142, 143, 144, 152, 158, 161,
164, 165, 178

inactivity exit,

instrument filter,..............ouuue.e. 47,50, 56



K

Kelly Criteria, ......ccoccceveerveeeneeeneenneen. 93
L

liability, ............ 26, 27,29, 31, 40, 41, 42

losing streak,.........ccoeceerueeniicennenne 62,117
M

margin,... 51, 91, 128, 130, 132, 134, 135,
136

market type,..65, 66, 69, 70, 71, 139, 148

martingale,.... 86, 87, 88, 90, 97, 100, 193

MasterMind forum,................. ix, 11, 180

O

objectives,.. 18, 24, 25, 44, 47, 48, 50, 51,
52,53, 55,56, 57,72, 85, 86, 87, 92,
104, 105, 109, 117, 120, 158, 174

Optimal F,....ccccoviiiiiiiiiiniiiine 93,94
optimization,........c......... 58, 64, 121, 122
P
partnership, ......occceeeveeeenieeennnen. 26,27, 31
portfolio heat, ........ccccevuienicnnins 91, 135

position sizing,.34, 47, 56, 57, 61, 64, 86,
88,92, 120, 121, 137, 184, 185, 186,
187, 189, 191, 193, 196, 199, 202, 206

Poundstone, William, ................... 93,210

profit taking exit, ........ccccceevueene 72,74, 76

R, 52,63, 64,75, 76, 80, 99, 111, 112,
113, 114, 115, 116, 117, 119, 120,
137, 138, 158, 213

responsibility, ............... 21,157, 159, 167

reward,..ix, 25, 34, 52, 54, 56, 57, 64, 74,
75, 86, 87, 88, 89, 92, 104, 105, 106,
109, 112, 115, 117, 118, 123, 137,
141, 149, 153, 162, 167, 174

216

risk management exit,.........c...c...... 72,74
risk, 25, 47, 48, 49, 51, 52, 54, 63, 75, 85,
95, 139, 174, 189, 196, 199, 202, 206

scaling in, ........cceeueee. 86, 87,92, 99, 206

self sabotage, ........ 20, 162, 163, 170, 176

serial dependency, ..... 105, 109, 110, 112,
118, 119, 120, 147

SELUP, .eeveeeeeenns 16, 19, 26, 31, 47, 50, 56

simulation, . 105, 106, 108, 109, 110, 111,
112, 115,116, 117, 118, 119, 120,
142, 143, 145, 149

SHIPPAZE, c.vveeeveeiieeiieieeeeeee 47,49, 53

SOle Proprietor,.......ceevvvveerrveene 26,27, 31

standard deviation,.....64, 67, 78, 96, 115,
138, 140

system value, ... 64, 78, 79, 80, 81, 82, 83,
84,96, 97, 98, 99, 100, 138, 139, 212

Tharp, Van K, ..o, ix, 176

trade duration,..47, 49, 55, 56, 57, 62, 64,
75,116, 128, 147

trade frequency, ................ 47,49, 53, 146

trading systems, 13, 14, 17, 18, 20, 34, 35,
36, 37, 39, 41, 46, 49, 53, 57, 61, 62,
64, 65, 66, 68, 72, 119, 124, 126, 130,
132, 133, 134, 135, 136, 137, 139,
145, 147, 149, 150, 151, 152, 153,
155, 157, 162, 166, 170, 174, 184

trend,.... 65, 66, 67, 68, 70,71, 72, 77, 86,
95, 139, 148, 158

\Y%

volatility, ... 22, 53, 55, 56, 65, 66, 67, 70,
71,75, 76, 80, 83, 88, 93, 95, 99, 100,
104, 134, 138, 139, 140, 144, 147, 214

Win Percentage,.........ccoeveeennnnen. 47,49, 54



